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The Double Taxation Agreement between Cambodia and the three countries came into force
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According to a press release from the General Administration of Taxation of Cambodia, the
“Agreement on Avoidance of Double Taxation and Prevention of Tax Evasion” signed by Cambodia
China, Brunei and Vietnam will come into force on January 1 , 2019

According to the data report of the National Bank of Cambodia (Central Bank), in 2017 ,
the trade volume between Cambodia and China reached 6.06 billion U.S. dollars, importing
goods from China was worth 5.3 billion U.S. dollars, and exporting Chinese goods was 758
million U.S. dollars

According to the latest data report released by the General Administration of Customs of
Vietnam, in the first 10 months of 2018 , the bilateral trade volume between Cambodia and
Vietnam reached US§ 3.8 billion, a year-on—year increase of 21%

It is worth mentioning that in May 2016 , the Ministry of Finance and Economics of
Cambodia signed the Agreement on Avoiding Double Taxation with Singapore; on October 13
2016 , the Ministry of Finance and Economics of Cambodia signed the Agreement on Avoiding
Double Taxation with China; on July 27 , 2017 , The Ministry of Finance and Economics of
Cambodia and Brunei signed the “Agreement on the Avoidance of Double Taxation”; on September
7, 2017 , the Ministry of Finance and Economics of Cambodia and Thailand signed the
“Agreement on the Avoidance of Double Taxation”.

In addition, Cambodia has also accepted the negotiation with Indonesia on the “Avoidance
of Double Taxation Agreement” and will sign the ”“Agreement to Avoid Double Taxation” with
Indonesia in the near future

The avoidance of double taxation agreement refers to the bilateral tax agreement signed
between countries based on the principle of equality and reciprocity in order to avoid and
eliminate double taxation on the same taxpayer and on the basis of the same income. After the
Second World War, with the development of international capital flows, labor exchanges and
trade exchanges, the signing of agreements to avoid double taxation between countries has
increasingly attracted international attention

According to the circular issued by the General Administration of Taxation of the
Ministry of Finance and Economics on May 26 this year, the Cambodian government is currently
negotiating with ASEAN and Asian countries and regions such as Vietnam, Malaysia, South
Korea, Japan and Hong Kong, China, and strives to sign an agreement to avoid double taxation
as soon as possible. At the same time, Cambodia has also applied to negotiate the “Double
Taxation Agreement” with Laos, Myanmar and the Philippines. In addition, Cambodia has also
accepted applications for negotiating the Double Taxation Agreement from Belarus, Kuwait
Slovakia, Seychelles and Kazakhstan
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